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WELCOME TO CRYPTO
Cryptocurrency is a digital form of money that operates
on decentralized networks. This cheat sheet will guide

you through the essentials to get you started confidently.

HOW TO USE THIS
CHEAT SHEET

Refer to specific sections as needed. Use the quick
reference tips for immediate guidance and the FAQ for

common questions.

WHAT YOU WILL LEARN
By reading this cheat sheet, beginners will understand

essential cryptocurrency concepts, master key terms, set
up and secure wallets, learn basic trading strategies,
manage risks, and apply practical tips to confidently

navigate the crypto world.
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Cryptocurrency

Definition: Digital or
virtual currency secured
by cryptography,
operating on
decentralized networks.
Decentralization:
Eliminates the need for
central authorities like
banks.
Purpose: Facilitates peer-
to-peer transactions
globally with lower fees.

Blockchain Technology

Structure: A decentralized ledger that
records all transactions in blocks linked
sequentially.
Immutability: Once data is added, it
cannot be altered, ensuring transparency
and security.
Consensus Mechanisms: Methods like
Proof of Work (PoW) and Proof of Stake
(PoS) to validate transactions.

KEY DEFINITIONS

Key Cryptocurrency Concepts

Public vs. Private Keys: Public key for receiving
funds; private key for accessing and managing
funds.
Wallets: Digital tools to store, send, and
receive cryptocurrencies.
Seed Phrase: A set of words used to recover
your wallet if access is lost.
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Types of
Cryptocurrencies
Bitcoin (BTC): The first and most widely
recognized cryptocurrency.
Ethereum (ETH): Supports smart
contracts and decentralized
applications.
Altcoins & Stablecoins: Other
cryptocurrencies (e.g., Litecoin) and
those pegged to stable assets like USD
(e.g., USDT).

How to Acquire
Cryptocurrency

Exchanges: Platforms
like Coinbase and
Binance to buy, sell, and
trade cryptocurrencies.
Earning: Methods include
mining, staking, and
participating in airdrops.
Payments: Accepting
cryptocurrency as
payment for goods and
services.

Storing
Cryptocurrency

Wallet Types: Hardware wallets
(Ledger, Trezor) for offline
storage; software wallets
(MetaMask) for online access.
Security Best Practices: Use
strong passwords, enable two-
factor authentication (2FA), and
regularly update software.
Managing Multiple Wallets:
Organize wallets based on usage,
security levels, and types of
cryptocurrencies held.

Cryptocurrency
Exchanges

Centralized (CEX):
Managed by a central
authority, offering high
liquidity and user-
friendly interfaces.
Decentralized (DEX):
Operate without a
central authority,
allowing users to retain
control of their funds.
Choosing an Exchange:
Consider factors like
security, fees, supported
cryptocurrencies, and
user reviews.

KEY DEFINITIONS
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Cryptocurrency
Transactions

Sending & Receiving:
Transfer crypto by
entering the recipient’s
address and the amount.
Fees: Transaction fees
vary based on network
congestion and the type
of cryptocurrency.
Confirmations: The
number of times a
transaction is verified by
the network, affecting its
finality.

Basic Trading
Concepts

Buy/Sell Orders: Market
orders execute
immediately at current
prices; limit orders
execute at specified
prices.
Trading Pairs: Pairs like
BTC/USD or ETH/BTC
represent the exchange
rate between two
cryptocurrencies or a
cryptocurrency and fiat
currency.
Order Books: Lists of buy
and sell orders organized
by price level on
exchanges.

KEY DEFINITIONS
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Trading Strategies
HODLing: Long-term holding of
cryptocurrencies to benefit from
potential price increases.
Dollar-Cost Averaging (DCA): Investing
a fixed amount regularly, regardless of
price fluctuations.
Swing Trading: Taking advantage of
short- to medium-term price
movements.

Technical
Analysis Basics

Chart Types: Line,
candlestick, and bar
charts to visualize price
movements.
Key Indicators: Moving
Averages, Relative
Strength Index (RSI), and
Moving Average
Convergence Divergence
(MACD) for trend
analysis.
Support & Resistance:
Price levels where a
cryptocurrency tends to
stop falling or rising.

Fundamental Analysis

Project Evaluation: Assessing
the viability and potential of a
cryptocurrency project based on
its fundamentals.
Whitepapers: Detailed
documents outlining the
project’s purpose, technology,
and roadmap.
Market Metrics: Analyzing
market capitalization,
circulating supply, and total
supply to gauge a
cryptocurrency’s value.

KEY DEFINITIONS
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Decentralized Finance
(DeFi)
Overview: Financial services using
blockchain technology without
traditional intermediaries like banks.
Common Platforms: Aave and
Compound for lending and borrowing
cryptocurrencies.
Yield Farming: Earning rewards by
providing liquidity to DeFi platforms.

Non-Fungible
Tokens (NFTs)

Definition: Unique digital
assets representing
ownership of specific
items or content.
Use Cases: Digital art,
gaming assets, and
virtual collectibles.
Buying & Selling:
Platforms like OpenSea
and Rarible facilitate NFT
transactions.

Security and Best
Practices

Protecting Assets: Secure
private keys and enable
two-factor
authentication (2FA).
Recognizing Scams:
Identify phishing
attempts, fake ICOs, and
fraudulent schemes.
Regular Audits:
Periodically review
security measures and
update them as needed.

KEY DEFINITIONS
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Regulatory and Legal
Considerations
Global Regulations: Overview of how
different countries regulate
cryptocurrencies.
Tax Implications: Reporting
cryptocurrency transactions for tax
purposes.
Compliance: Importance of Know Your
Customer (KYC) and Anti-Money
Laundering (AML) procedures on
exchanges.

Cryptocurrency
Mining

Process: Validating
transactions and securing the
network through
computational power.
Proof of Work vs. Proof of
Stake: PoW requires solving
complex puzzles; PoS involves
staking coins to validate
transactions.
Mining Pools: Groups of miners
combining their resources to
increase the chances of earning
rewards.

Cryptocurrency
Wallets

Setup: Creating and
securing a digital wallet to
store cryptocurrencies.
Transferring Funds:
Moving crypto between
different wallets and
exchanges.
Backup & Recovery: Using
seed phrases to restore
wallet access if needed.

KEY DEFINITIONS
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Initial Coin Offerings
(ICOs) and Token Sales
Definition: Fundraising methods for
new cryptocurrency projects by
issuing tokens.
Participation: Buying tokens during
the ICO phase on designated
platforms.
Risks: Potential for scams,
regulatory issues, and project
failures.

Smart Contracts

Definition: Self-executing
contracts with terms
directly written into code
on the blockchain.
Functionality: Automates
transactions and
agreements without
intermediaries.
Use Cases: DeFi
applications, supply
chain management, and
decentralized
applications (dApps).

Interoperability

Definition: Ability of
different blockchain
networks to
communicate and
interact with each other.
Key Projects: Polkadot
and Cosmos facilitate
cross-chain
communication.
Benefits: Enhances
functionality and
flexibility across multiple
blockchain ecosystems.

KEY DEFINITIONS
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Privacy Coins
Definition: Cryptocurrencies
focused on providing
enhanced privacy and
anonymity for transactions.
Examples: Monero (XMR)
and Zcash (ZEC).
Use Cases: Private
transactions and protection
against surveillance.

Stablecoins

Types: Fiat-
collateralized, crypto-
collateralized, and
algorithmic stablecoins.
Major Examples: Tether
(USDT), USD Coin
(USDC), and DAI.
Use Cases: Reducing
volatility, facilitating
transactions, and serving
as a bridge between fiat
and crypto.

KEY DEFINITIONS

Gas Fees and
Layer-2
Solutions

Gas Fees: Costs
associated with
processing transactions
on blockchain networks
like Ethereum.
Layer-2 Solutions:
Technologies like Polygon
and Optimism that
operate on top of Layer-1
blockchains to reduce
fees and increase
scalability.
Benefits: Lower
transaction costs and
faster processing times.
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Tokenomics
Supply Mechanics: Total supply,
circulating supply, and their impact on
a token’s value.
Token Distribution: Allocation of
tokens within a project, including for
development, marketing, and
community incentives.
Inflation & Deflation: Mechanisms that
influence the creation or destruction
of tokens to manage supply and
demand.

Crypto Lending
and Borrowing

How It Works: Using
cryptocurrencies as
collateral to borrow
funds or lending crypto
to earn interest.
Platforms: Aave and
BlockFi offer lending and
borrowing services.
Benefits & Risks: Earning
interest versus the risk of
liquidation if collateral
value drops.

Crypto Portfolio
Management

Diversification:
Spreading investments
across different
cryptocurrencies to
mitigate risk.
Tracking Tools: Using
platforms like CoinGecko
and CoinMarketCap to
monitor portfolio
performance.
Rebalancing: Adjusting
asset allocations
periodically to maintain
desired investment
strategy.

KEY DEFINITIONS
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Decentralized
Applications
(dApps)
Definition: Applications built
on decentralized networks
that operate without central
control.
Examples: Uniswap for
decentralized trading and
Aave for lending.
Benefits: Enhanced security,
transparency, and user
control over data and
assets.

Cross-Chain Bridges

Definition: Protocols that enable
the transfer of assets and data
between different blockchain
networks.
Functionality: Facilitates
interoperability and liquidity
across multiple blockchains.
Examples: Wormhole and
Binance Bridge.

Gas Tokens and
Fee
Management

Gas Tokens: Tokens
used to pay for
transaction fees on
blockchain networks.
Strategies: Optimizing
transaction times to
take advantage of
lower fees during low
network congestion.
Tools: Utilizing wallets
and platforms that
offer fee estimation
and optimization
features.

KEY DEFINITIONS

10



Layer 1 vs. Layer 2
Blockchains
Layer 1: Core blockchain networks like
Bitcoin and Ethereum that handle all
transactions and security.
Layer 2: Solutions built on top of Layer 1
to enhance scalability and reduce fees,
such as Polygon.
Use Cases: Layer 1 for secure and
decentralized transactions; Layer 2 for
faster and cheaper transactions.

Yield Farming

Definition: Earning
rewards by providing
liquidity to decentralized
finance (DeFi) platforms.
Process: Staking or
lending crypto assets in
exchange for rewards.
Risks: Impermanent loss
and potential
vulnerabilities in smart
contracts.

KEY DEFINITIONS

Governance
Tokens

Definition: Tokens that
grant holders voting
rights in project decisions
and protocol upgrades.
Functionality: Participate
in decentralized
governance to influence
the development and
direction of a project.
Examples: UNI (Uniswap)
and COMP (Compound).
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Oracles
Definition: Services that
provide real-world data to
smart contracts on the
blockchain.
Functionality: Enable smart
contracts to interact with
external data sources, such
as APIs and data feeds.
Examples: Chainlink and
Band Protocol.

Flash Loans

Definition:
Uncollateralized loans
that must be borrowed
and repaid within a single
transaction block.
Use Cases: Arbitrage
opportunities and
collateral swapping.
Risks: Potential for
exploits and
manipulation in DeFi
protocols.

Decentralized Autonomous
Organizations (DAOs)

Definition: Organizations governed by
smart contracts and operated by
community members through token-
based voting.
Functionality: Collective decision-
making for project management,
funding, and development.
Examples: MakerDAO and DAOstack.

KEY DEFINITIONS

12



Metaverse and Crypto
Connection: Integration of
cryptocurrencies and blockchain
technology within virtual worlds
and digital economies.
Key Projects: Decentraland and
The Sandbox for virtual real
estate and digital assets.
Use Cases: Buying, selling, and
trading virtual goods and
services using crypto.

Token Standards

ERC-20: Standard for
fungible tokens on the
Ethereum blockchain,
ensuring interoperability.
ERC-721 & ERC-1155:
Standards for non-
fungible and multi-token
types, used for NFTs and
complex asset structures.
Importance: Facilitates
the creation and
management of tokens
across different
platforms and
applications.

KEY DEFINITIONS

Price Volatility
and Market
Cycles

Market Cycles: Bull
markets (rising prices),
bear markets (declining
prices), and sideways
markets (stable prices).
Volatility Management:
Diversification, risk
assessment, and setting
stop-loss orders.
Indicators:
Relative Strength Index
(RSI): Identifies
overbought (>70) or
oversold (<30)
conditions.
Moving Averages (MA):
SMA for trend
identification; EMA for
responsiveness.
Bollinger Bands: Detects
volatility and breakout
points.
MACD: Indicates
momentum and trend
changes through line
relationships.
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Fiat-to-Crypto Onramps
and Offramps
Onramps: Methods to convert fiat
currency (e.g., USD, EUR) to crypto
through exchanges or payment
processors.
Offramps: Converting crypto back to fiat
for withdrawals or spending.
Platforms: Coinbase, Binance, Kraken for
both buying and selling crypto.

Common Myths
and
Misconceptions

Myth Busting: Clarifying
misunderstandings about
cryptocurrency’s uses
and potential.
Reality Check:
Highlighting legitimate
applications and realistic
investment outcomes.
Education: Providing
accurate information to
foster informed decision-
making.

KEY DEFINITIONS

Future of
Cryptocurrency

Emerging Trends:
Innovations like DeFi,
NFTs, and blockchain
interoperability.
Potential Developments:
Scalability solutions,
regulatory changes, and
mainstream adoption.
Long-Term Impact:
Transformation of
financial systems and
digital interactions
through decentralized
technologies.
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Resources and Further
Reading
Recommended Websites: CoinDesk,
CoinTelegraph, CNBC for news and
updates.
Books and Guides: Suggested reading for
deeper understanding.
Tools and Apps: Crypto tracking tools
like CoinGecko, portfolio managers like
Blockfolio.

KEY DEFINITIONS



Key Cryptocurrency Concepts:
Public/private keys, wallets, seed phrases.

Types of Cryptocurrencies: Bitcoin,
Ethereum, Altcoins, Stablecoins.

Trading Strategies: HODLing, Dollar-Cost
Averaging, Swing Trading.

Security Practices: Secure private keys,
enable 2FA, recognize scams.

Technical Indicators: RSI, Moving Averages,
Bollinger Bands, MACD.

QUICK REFERENCE
GUIDE



HAVE ANY QUESTIONS? THERE
MIGHT BE AN ANSWER!

Q1: What is cryptocurrency?
Q2: How does blockchain technology work?

Q3: What is the difference between Bitcoin and Ethereum?
Q4: How do I buy cryptocurrency?

Q5: What is a cryptocurrency wallet?
Q6: How can I keep my cryptocurrency safe?

Q7: What are public and private keys?
Q8: What is mining in cryptocurrency?

Q9: What are altcoins?
Q10: What is a stablecoin?

Q11: How do cryptocurrency exchanges operate?
Q12: What is a decentralized exchange (DEX)?

Q13: What are smart contracts?
Q14: What is decentralized finance (DeFi)?
Q15: What are non-fungible tokens (NFTs)?

Q16: How do cryptocurrency transactions work?
Q17: What are gas fees in Ethereum?

Q18: What is staking in cryptocurrency?
Q19: What is a tokenomics?

Q20: How does Proof of Work (PoW) differ from Proof of
Stake (PoS)?

Q21: What is a cryptocurrency airdrop?
Q22: What is a whitepaper in the crypto context?

Q23: How do I choose a cryptocurrency to invest in?
Q24: What is market capitalization in cryptocurrency?

Q25: What are buy and sell orders?
Q26: What is dollar-cost averaging (DCA)?

Q27: What is swing trading?
Q28: What are support and resistance levels?

Q29: What is the Relative Strength Index (RSI)?
Q30: What is the Moving Average Convergence Divergence

(MACD)?



Q1: WHAT IS A CRYPTOCURRENCY WALLET?
A: A CRYPTOCURRENCY WALLET IS A DIGITAL TOOL

THAT ALLOWS USERS TO STORE, SEND, AND RECEIVE
CRYPTOCURRENCIES SECURELY. IT CONSISTS OF A

PUBLIC ADDRESS FOR RECEIVING FUNDS AND A
PRIVATE KEY FOR ACCESSING AND MANAGING THOSE

FUNDS.
Q2: HOW DOES BITCOIN DIFFER FROM OTHER

CRYPTOCURRENCIES?
A: BITCOIN IS THE FIRST AND MOST WIDELY

RECOGNIZED CRYPTOCURRENCY, PRIMARILY USED AS A
DIGITAL STORE OF VALUE. OTHER

CRYPTOCURRENCIES, KNOWN AS ALTCOINS, OFFER
ADDITIONAL FUNCTIONALITIES SUCH AS SMART

CONTRACTS (E.G., ETHEREUM) OR ENHANCED PRIVACY
FEATURES (E.G., MONERO).

Q3: WHAT IS A PRIVATE KEY AND WHY IS IT
IMPORTANT?

A: A PRIVATE KEY IS A SECRET ALPHANUMERIC CODE
THAT ALLOWS USERS TO ACCESS AND MANAGE THEIR

CRYPTOCURRENCY HOLDINGS. IT IS CRUCIAL FOR
AUTHORIZING TRANSACTIONS AND MUST BE KEPT

SECURE TO PREVENT UNAUTHORIZED ACCESS.
Q4: WHAT ARE SMART CONTRACTS?

A: SMART CONTRACTS ARE SELF-EXECUTING
CONTRACTS WITH TERMS DIRECTLY WRITTEN INTO
CODE ON THE BLOCKCHAIN. THEY AUTOMATICALLY

ENFORCE AND EXECUTE AGREEMENTS WITHOUT THE
NEED FOR INTERMEDIARIES, ENABLING

DECENTRALIZED APPLICATIONS (DAPPS).

FREQNUENTLY ASKED
QUESTIONS



Q5: WHAT IS THE DIFFERENCE BETWEEN PROOF OF
WORK (POW) AND PROOF OF STAKE (POS)?

A: PROOF OF WORK (POW) REQUIRES MINERS TO
SOLVE COMPLEX MATHEMATICAL PROBLEMS TO

VALIDATE TRANSACTIONS, CONSUMING SIGNIFICANT
ENERGY. PROOF OF STAKE (POS) ALLOWS VALIDATORS
TO CREATE NEW BLOCKS BASED ON THE NUMBER OF
COINS THEY HOLD AND ARE WILLING TO "STAKE" AS

COLLATERAL, USING LESS ENERGY.
Q6: HOW CAN I KEEP MY CRYPTOCURRENCY SAFE?
A: TO KEEP CRYPTOCURRENCY SAFE, USE SECURE

WALLETS (PREFERABLY HARDWARE WALLETS), ENABLE
TWO-FACTOR AUTHENTICATION (2FA), USE STRONG

AND UNIQUE PASSWORDS, REGULARLY UPDATE
SOFTWARE, AND BE CAUTIOUS OF PHISHING SCAMS

AND SUSPICIOUS LINKS.
Q7: WHAT IS STAKING IN CRYPTOCURRENCY?

A: STAKING INVOLVES HOLDING AND LOCKING UP A
CERTAIN AMOUNT OF CRYPTOCURRENCY IN A WALLET

TO SUPPORT THE OPERATIONS OF A BLOCKCHAIN
NETWORK. IN RETURN, STAKERS EARN REWARDS,

TYPICALLY IN THE FORM OF ADDITIONAL
CRYPTOCURRENCY.

Q8: WHAT ARE DECENTRALIZED EXCHANGES (DEX)?
A: DECENTRALIZED EXCHANGES (DEX) ARE PLATFORMS
THAT ALLOW USERS TO TRADE CRYPTOCURRENCIES
DIRECTLY WITH ONE ANOTHER WITHOUT THE NEED

FOR A CENTRAL AUTHORITY OR INTERMEDIARY,
ENHANCING PRIVACY AND CONTROL OVER FUNDS.

FREQNUENTLY ASKED
QUESTIONS



Q9: WHAT IS MARKET CAPITALIZATION IN
CRYPTOCURRENCY?

A: MARKET CAPITALIZATION IS THE TOTAL VALUE OF A
CRYPTOCURRENCY, CALCULATED BY MULTIPLYING ITS
CURRENT PRICE BY THE TOTAL NUMBER OF COINS IN

CIRCULATION. IT IS USED TO GAUGE THE SIZE AND
SIGNIFICANCE OF A CRYPTOCURRENCY IN THE

MARKET.
Q10: HOW DO TRANSACTION CONFIRMATIONS WORK?

A: TRANSACTION CONFIRMATIONS OCCUR WHEN A
BLOCKCHAIN NETWORK VERIFIES AND RECORDS A
TRANSACTION IN A NEW BLOCK. THE NUMBER OF

CONFIRMATIONS INDICATES HOW MANY BLOCKS HAVE
BEEN ADDED SINCE THE TRANSACTION WAS

INCLUDED, ENHANCING ITS SECURITY AND FINALITY.
Q11: WHAT IS AN INITIAL EXCHANGE OFFERING (IEO)?

A: AN INITIAL EXCHANGE OFFERING (IEO) IS A
FUNDRAISING METHOD WHERE A CRYPTOCURRENCY

EXCHANGE CONDUCTS A TOKEN SALE ON BEHALF OF A
PROJECT, PROVIDING A MORE SECURE AND

REGULATED ENVIRONMENT COMPARED TO INITIAL
COIN OFFERINGS (ICOS).

Q12: WHAT IS A DECENTRALIZED AUTONOMOUS
ORGANIZATION (DAO)?

A: A DAO IS AN ORGANIZATION GOVERNED BY SMART
CONTRACTS AND OPERATED BY COMMUNITY

MEMBERS THROUGH TOKEN-BASED VOTING. IT
ENABLES DECENTRALIZED DECISION-MAKING AND

MANAGEMENT WITHOUT CENTRALIZED LEADERSHIP.

FREQNUENTLY ASKED
QUESTIONS



Q13: WHAT ARE GAS FEES IN ETHEREUM?
A: GAS FEES ARE THE COSTS REQUIRED TO EXECUTE

TRANSACTIONS AND SMART CONTRACTS ON THE
ETHEREUM NETWORK. THEY COMPENSATE MINERS

FOR THE COMPUTATIONAL POWER NEEDED TO
PROCESS AND VALIDATE TRANSACTIONS.

Q14: WHAT IS LIQUIDITY IN CRYPTOCURRENCY
MARKETS?

A: LIQUIDITY REFERS TO THE EASE WITH WHICH A
CRYPTOCURRENCY CAN BE BOUGHT OR SOLD IN THE

MARKET WITHOUT AFFECTING ITS PRICE. HIGH
LIQUIDITY INDICATES A LARGE NUMBER OF BUYERS

AND SELLERS, FACILITATING SMOOTHER AND FASTER
TRADES.

Q15: WHAT IS A HARD FORK IN BLOCKCHAIN
TECHNOLOGY?

A: A HARD FORK IS A PERMANENT DIVERGENCE FROM
THE EXISTING BLOCKCHAIN, RESULTING IN TWO
SEPARATE CHAINS. IT OCCURS WHEN THERE ARE

SIGNIFICANT CHANGES TO THE BLOCKCHAIN'S
PROTOCOL THAT ARE NOT BACKWARD COMPATIBLE.
Q16: HOW DO STABLECOINS MAINTAIN THEIR VALUE?

A: STABLECOINS MAINTAIN THEIR VALUE BY BEING
PEGGED TO STABLE ASSETS LIKE FIAT CURRENCIES

(E.G., USD) OR COMMODITIES. THIS PEG CAN BE
ACHIEVED THROUGH COLLATERALIZATION,

ALGORITHMIC MECHANISMS, OR A COMBINATION OF
BOTH TO ENSURE PRICE STABILITY.

FREQNUENTLY ASKED
QUESTIONS



Q17: WHAT IS YIELD FARMING IN DEFI?
A: YIELD FARMING IS A STRATEGY IN DECENTRALIZED
FINANCE (DEFI) WHERE USERS PROVIDE LIQUIDITY TO

VARIOUS PLATFORMS AND EARN REWARDS, SUCH AS
ADDITIONAL CRYPTOCURRENCY TOKENS, IN RETURN

FOR THEIR PARTICIPATION.
Q18: WHAT IS THE PURPOSE OF A TOKEN STANDARD

LIKE ERC-20?
A: TOKEN STANDARDS LIKE ERC-20 DEFINE A SET OF
RULES AND FUNCTIONS THAT TOKENS MUST FOLLOW
ON A BLOCKCHAIN (E.G., ETHEREUM). THIS ENSURES

INTEROPERABILITY AND COMPATIBILITY ACROSS
DIFFERENT PLATFORMS AND APPLICATIONS.

Q19: WHAT IS A BLOCKCHAIN EXPLORER?
A: A BLOCKCHAIN EXPLORER IS A TOOL THAT ALLOWS
USERS TO VIEW AND SEARCH THE CONTENTS OF A

BLOCKCHAIN. IT PROVIDES INFORMATION ON
TRANSACTIONS, BLOCKS, WALLET ADDRESSES, AND

OTHER BLOCKCHAIN DATA IN A USER-FRIENDLY
INTERFACE.

Q20: WHAT IS IMPERMANENT LOSS IN YIELD FARMING?
A: IMPERMANENT LOSS OCCURS WHEN THE VALUE OF

ASSETS PROVIDED TO A LIQUIDITY POOL CHANGES
COMPARED TO SIMPLY HOLDING THEM. IT CAN RESULT
IN REDUCED RETURNS WHEN THE PRICE RATIO OF THE

POOLED ASSETS FLUCTUATES.

FREQNUENTLY ASKED
QUESTIONS



Q21: WHAT ARE PRIVACY COINS AND HOW DO THEY
WORK?

A: PRIVACY COINS ARE CRYPTOCURRENCIES DESIGNED
TO ENHANCE TRANSACTION PRIVACY AND ANONYMITY.

THEY USE ADVANCED CRYPTOGRAPHIC TECHNIQUES
TO OBSCURE TRANSACTION DETAILS, MAKING IT

DIFFICULT TO TRACE THE FLOW OF FUNDS.
Q22: WHAT IS A TOKEN BURN IN CRYPTOCURRENCY?
A: A TOKEN BURN IS THE PROCESS OF PERMANENTLY

REMOVING A SPECIFIC NUMBER OF TOKENS FROM
CIRCULATION, TYPICALLY BY SENDING THEM TO AN
UNSPENDABLE ADDRESS. THIS REDUCES THE TOTAL

SUPPLY AND CAN INCREASE THE VALUE OF REMAINING
TOKENS.

Q23: HOW DOES A CRYPTO EXCHANGE MAKE MONEY?
A: CRYPTO EXCHANGES GENERATE REVENUE THROUGH

VARIOUS MEANS, INCLUDING TRANSACTION FEES,
WITHDRAWAL FEES, LISTING FEES FOR NEW

CRYPTOCURRENCIES, MARGIN TRADING FEES, AND
OFFERING PREMIUM SERVICES TO USERS.

Q24: WHAT IS A HOT WALLET VERSUS A COLD
WALLET?

A: A HOT WALLET IS A CRYPTOCURRENCY WALLET
CONNECTED TO THE INTERNET, OFFERING EASY

ACCESS FOR TRANSACTIONS. A COLD WALLET IS AN
OFFLINE WALLET, SUCH AS A HARDWARE WALLET,

PROVIDING ENHANCED SECURITY BY KEEPING PRIVATE
KEYS AWAY FROM ONLINE THREATS.

FREQNUENTLY ASKED
QUESTIONS



Q25: WHAT IS A WHITEPAPER IN THE
CRYPTOCURRENCY CONTEXT?

A: A WHITEPAPER IS A DETAILED DOCUMENT
PUBLISHED BY A CRYPTOCURRENCY PROJECT

OUTLINING ITS PURPOSE, TECHNOLOGY, USE CASES,
AND ROADMAP. IT SERVES AS A COMPREHENSIVE
GUIDE FOR POTENTIAL INVESTORS AND USERS.

Q26: WHAT ARE LIQUIDITY POOLS IN DEFI?
A: LIQUIDITY POOLS ARE POOLS OF FUNDS LOCKED IN
SMART CONTRACTS THAT PROVIDE LIQUIDITY FOR

DECENTRALIZED EXCHANGES (DEX) AND OTHER DEFI
APPLICATIONS. USERS CONTRIBUTE ASSETS TO THESE

POOLS AND EARN REWARDS IN RETURN.
Q27: WHAT IS A TOKEN SWAP?

A: A TOKEN SWAP IS THE PROCESS OF EXCHANGING
ONE TYPE OF CRYPTOCURRENCY TOKEN FOR

ANOTHER, OFTEN DURING NETWORK UPGRADES OR
MIGRATIONS. IT CAN ALSO REFER TO TRADING TOKENS

ON A DECENTRALIZED EXCHANGE.
Q28: WHAT IS SLIPPAGE IN CRYPTOCURRENCY

TRADING?
A: SLIPPAGE IS THE DIFFERENCE BETWEEN THE
EXPECTED PRICE OF A TRADE AND THE PRICE AT

WHICH IT IS ACTUALLY EXECUTED. IT OFTEN OCCURS
DURING HIGH VOLATILITY OR LOW LIQUIDITY,
AFFECTING THE FINAL TRANSACTION COST.

FREQNUENTLY ASKED
QUESTIONS



Q29: WHAT ARE ORACLES IN BLOCKCHAIN?
A: ORACLES ARE SERVICES THAT PROVIDE REAL-

WORLD DATA TO SMART CONTRACTS ON THE
BLOCKCHAIN, ENABLING THEM TO INTERACT WITH
EXTERNAL INFORMATION SOURCES LIKE APIS, DATA

FEEDS, AND OTHER OFF-CHAIN DATA.
Q30: WHAT IS A 51% ATTACK?

A: A 51% ATTACK OCCURS WHEN A SINGLE ENTITY OR
GROUP GAINS CONTROL OF MORE THAN 50% OF A

BLOCKCHAIN NETWORK'S MINING OR STAKING POWER.
THIS CONTROL ALLOWS THEM TO MANIPULATE

TRANSACTIONS, DOUBLE-SPEND COINS, AND DISRUPT
THE NETWORK'S OPERATIONS.

FREQNUENTLY ASKED
QUESTIONS


