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UNLOCK THE CRYPTO
UNIVERSE

A complete guide to understanding cryptocurrency
and proﬁtable Investment strategies.

CHEAT SHEET




o Cryptocurrency 1s a digital form of money that operates
on decentralized networks. This cheat sheet will guide
you through the essentials to get you started confidently.

. Refer to specific sections as needed. Use the quick
reference tips for immediate guidance and the FAQ for
common questions.

e Byreading this cheat sheet, beginners will understand
essential cryptocurrency concepts, master key terms, set
up and secure wallets, learn basic trading strategies,
manage risks, and apply practical tips to confidently
navigate the crypto world.
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KEY DEFINITIONS

CRYPTOCURRENCY

Definition: Digital or
virtual currency secured
by cryptography,
operating on
decentralized networks.
Decentralization:
Eliminates the need for
central authorities like
banks.

: Facilitates peer-
to-peer transactions
globally with lower fees.

KEY CRYPTOCURRENCY CONCEPTS

BLOCKCHAIN TECHNOLOGY

: A decentralized ledger that
records all transactions in blocks linked
sequentially.

Immutability: Once data is added, it
cannot be altered, ensuring transparency
and security.

Consensus Mechanisms: Methods like
Proof of Work (PoW) and Proof of Stake
(PoS) to validate transactions.
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: Public key for receiving

funds; private key for accessing and managing

funds.

Wallets: Digital tools to store, send, and
receive cryptocurrencies.

- A set of words used to recover

your wallet if access is lost.



KEY DEFINITIONS

HOW TO ACQVIRE
CRYPTOCURRENCY

Exchanges: Platforms
like Coinbase and
Binance to buy, sell, and
trade cryptocurrencies.
Earning: Methods include
mining, staking, and
participating in airdrops.
: Accepting
cryptocurrency as
payment for goods and

services.

TYPES OF
CRYPTOCURRENCIES

: The first and most widely

STORING
CRYPTOCURRENCY

: Hardware wallets
(Ledger, Trezor) for offline
storage; software wallets
(MetaMask) for online access.
Security Best Practices: Use
strong passwords, enable two-
factor authentication (2FA), and
regularly update software.

Organize wallets based on usage,
security levels, and types of
cryptocurrencies held.

CRYPTOCURRENCY
EXCHANGES

Managed by a central

recognized cryptocurrency.
Ethereum (ETH): Supports smart
contracts and decentralized
applications.

: Other
cryptocurrencies (e.g., Litecoin) and
those pegged to stable assets like USD
(e.g., USDT).

authority, offering high
liquidity and user-
friendly interfaces.

Operate without a
central authority,
allowing users to retain
control of their funds.
Choosing an Exchange:
Consider factors like
security, fees, supported
cryptocurrencies, and
user reviews.



KEY DEFINITIONS

CRYPTOCURRENCY
TRANSACTIONS

Sending & Receiving:
Transfer crypto by
entering the recipient’s
address and the amount.

: Transaction fees
vary based on network
congestion and the type
of cryptocurrency.

: The

number of times a
transaction is verified by
the network, affecting its

finality. “
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BASIC TRADING
CONCEPTS

orders execute
immediately at current
prices; limit orders
execute at specified
prices.

Trading Pairs: Pairs like
BTC/USD or ETH/BTC
represent the exchange
rate between two
cryptocurrencies or a
cryptocurrency and fiat
currency.

: Lists of buy
and sell orders organized
by price level on
exchanges.




KEY DEFINITIONS

TECHNICAL
ANALYSIS BASICS

Chart Types: Line,
candlestick, and bar
charts to visualize price
movements.

Key Indicators: Moving
Averages, Relative
Strength Index (RSI), and
Moving Average
Convergence Divergence
(MACD) for trend
analysis.

Support & Resistance:
Price levels where a
cryptocurrency tends to
stop falling or rising.

FUNDAMENTAL ANALYSIS

Project Evaluation: Assessing
the viability and potential of a
cryptocurrency project based on
its fundamentals.

: Detailed
documents outlining the
project’s purpose, technology,
and roadmap.

: Analyzing
market capitalization,
circulating supply, and total
supply to gauge a
cryptocurrency’s value.

TRADING STRATEGIES

HODLing: Long-term holding of
cryptocurrencies to benefit from
potential price increases.

: Investing
a fixed amount regularly, regardless of
price fluctuations.
Swing Trading: Taking advantage of
short- to medium-term price
movements.



KEY DEFINITIONS

DECENTRALIZED FINANCE
(DEFI)

: Financial services using
blockchain technology without
traditional intermediaries like banks.

: Aave and
Compound for lending and borrowing
cryptocurrencies.
: Earning rewards by
providing liquidity to DeFi platforms.
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NON-FUNGIBLE
TOKENS (NFTS)

Definition: Unique digital
assets representing
ownership of specific
items or content.

: Digital art,
gaming assets, and
virtual collectibles.
Buying & Selling:
Platforms like OpenSea
and Rarible facilitate NFT

transactions.

SECVURITY AND BEST
PRACTICES

: Secure
private keys and enable

two-factor
authentication (2FA).

Identify phishing
attempts, fake ICOs, and
fraudulent schemes.

Periodically review
security measures and
update them as needed.




KEY DEFINITIONS

REGULATORY AND LEGAL
CONSIDERATIONS

Global Regulations: Overview of how
different countries regulate
cryptocurrencies.

: Reporting
cryptocurrency transactions for tax
purposes.

: Importance of Know Your
Customer (KYC) and Anti-Money
Laundering (AML) procedures on

exchanges.

CRYPTOCURRENCY
MINING

Process: Validating
transactions and securing the
network through
computational power.
Proof of Work vs. Proof of

: POW requires solving
complex puzzles; PoS involves
staking coins to validate
transactions.
Mining Pools: Groups of miners
combining their resources to
increase the chances of earning

rewards. \

CRYPTOCURRENCY
WALLETS

Setup: Creating and
securing a digital wallet to
store cryptocurrencies.
Transferring Funds:
Moving crypto between
different wallets and
exchanges.

: Using
seed phrases to restore
wallet access if needed.
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KEY DEFINITIONS

SMART CONTRACTS

: Self-executing
contracts with terms
directly written into code
on the blockchain.
Functionality: Automates
transactions and
agreements without
intermediaries.

: DeFi
applications, supply
chain management, and
decentralized
applications (dApps).

INTEROPERABILITY

: Ability of
different blockchain
networks to
communicate and
interact with each other.
Key Projects: Polkadot
and Cosmos facilitate
cross-chain
communication.
Benefits: Enhances
functionality and
flexibility across multiple
blockchain ecosystems.

s

INITIAL COIN OFFERINGS
(1€0S) AND TOKEN SALES

: Fundraising methods for
new cryptocurrency projects by
issuing tokens.

: Buying tokens during
the ICO phase on designated
platforms.

: Potential for scams,
regulatory issues, and project
failures.



KEY DEFINITIONS

PRIVACY COINS

: Cryptocurrencies
focused on providing
enhanced privacy and
anonymity for transactions.
Examples: Monero (XMR)
and Zcash (ZEC).

: Private
transactions and protection
against surveillance.

STABGLECOINS

Types: Fiat-
collateralized, crypto-
collateralized, and
algorithmic stablecoins.
: Tether

(USDT), USD Coin
(USDC), and DAL

: Reducing
volatility, facilitating
transactions, and serving
as a bridge between fiat
and crypto.

GAS FEES AND
LAYER-2
SOLVUTIONS

Gas Fees: Costs
associated with
processing transactions
on blockchain networks
like Ethereum.

Technologies like Polygon
and Optimism that
operate on top of Layer-1
blockchains to reduce
fees and increase
scalability.

: Lower
transaction costs and
faster processing times.
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KEY DEFINITIONS

TOKENOMICS "

: Total supply,
circulating supply, and their impact on
a token’s value.

Token Distribution: Allocation of
tokens within a project, including for
development, marketing, and
community incentives.

: Mechanisms that
influence the creation or destruction
of tokens to manage supply and

demand.
CRYPTO LENDING CRYPTO PORTFOLIO
AND BORROWING MANAGEMENT

: Using Diversification:

cryptocurrencies as Spreading investments
collateral to borrow across different
funds or lending crypto cryptocurrencies to
to earn interest. mitigate risk. |

: Aave and 0188 B
BlockFi offer lending and platforms like CoinGecko

and CoinMarketCap to
monitor portfolio
performance.

: Adjusting
asset allocations
periodically to maintain
desired investment
strategy.

borrowing services.

: Earning
interest versus the risk of
liquidation if collateral
value drops.




KEY DEFINITIONS

DECENTRALIZED
APPLICATIONS °2-F

Definition: Applications built
on decentralized networks
that operate without central
control.

: Uniswap for
decentralized trading and
Aave for lending.

: Enhanced security,
transparency, and user
control over data and
assets.

CROSS-CHAIN BRIDGES

: Protocols that enable
the transfer of assets and data
between different blockchain
networks.

Functionality: Facilitates
interoperability and liquidity
across multiple blockchains.

: Wormhole and
Binance Bridge. ¢

GAS TOKENS AND
FEE

MANAGEMENT

: Tokens
used to pay for
transaction fees on
blockchain networks.

: Optimizing
transaction times to
take advantage of
lower fees during low
network congestion.
Tools: Utilizing wallets
and platforms that
offer fee estimation
and optimization
features.



KEY DEFINITIONS

LAYER 1 vS. LAYER 2
BLOCKCHAINS

: Core blockchain networks like
Bitcoin and Ethereum that handle all
transactions and security.

: Solutions built on top of Layer 1
to enhance scalability and reduce fees,
such as Polygon.

Use Cases: Layer 1 for secure and
decentralized transactions; Layer 2 for
faster and cheaper transactions.

YIELD FARMING

Definition: Earning
rewards by providing
liquidity to decentralized
finance (DeFi) platforms.
: Staking or
lending crypto assets in
exchange for rewards.
Risks: Impermanent loss
and potential
vulnerabilities in smart

contracts.

GOVERNANCE
TOKENS

Definition: Tokens that
grant holders voting
rights in project decisions
and protocol upgrades.
Functionality: Participate
in decentralized
governance to influence
the development and
direction of a project.

: UNI (Uniswap)
and COMP (Compound).




KEY DEFINITIONS

ORACLES

Definition: Services that
provide real-world data to
smart contracts on the
blockchain.

Functionality: Enable smart
contracts to interact with
external data sources, such
as APIs and data feeds.

: Chainlink and
Band Protocol.

FLASH LOANS

Uncollateralized loans
that must be borrowed
and repaid within a single
transaction block.

Use Cases: Arbitrage
opportunities and
collateral swapping.

: Potential for
exploits and
manipulation in DeFi
protocols.

DECENTRALIZED AUTONOMOUVS
ORGANIZATIONS (DAOS)

Definition: Organizations governed by
smart contracts and operated by
community members through token-

based voting.

Functionality: Collective decision-
making for project management,

funding, and development.
Examples: MakerDAO and DAOstack.




KEY DEFINITIONS

METAVERSE AND CRYPTO

Connection: Integration of

cryptocurrencies and blockchain PRICE VOLATILITY /'/

technology within virtual worlds AND MARKET
and digital economies. CYCLES

Key Projects: Decentraland and

The Sandbox for virtual real Market Cycles: Bull

estate and digital assets. markets (rising prices),

: Buying, selling, and bear markets (declining

trading virtual goods and prices), and sideways

services using crypto. markets (stable prices).

Diversification, risk
assessment, and setting
stop-loss orders.

Relative Strength Index

TOKEN STANDARDS : Identifies

overbought (>70) or
: Standard for oversold (<30)

fungible tokens on the
Ethereum blockchain,
ensuring interoperability. SMA for trend
identification; EMA for
Standards for non- responsiveness.
fungible and multi-token : Detects
types, used for NFTs and volatility and breakout

complex asset structures. points.
) Pael et MACD: Indicates

the creation and momentum and trend

h th h Li
management of tokens changes through tine
: relationships.
across different

platforms and
applications.

conditions.




KEY DEFINITIONS

FIAT-TO-CRYPTO ONRAMPS
AND OFFRAMPS

: Methods to convert fiat
currency (e.g., USD, EUR) to crypto
through exchanges or payment
processors.

: Converting crypto back to fiat
for withdrawals or spending.

Platforms: Coinbase, Binance, Kraken for
both buying and selling crypto.

COMMON MYTHS
AND
MISCONCEPTIONS

: Clarifying
misunderstandings about

Innovations like DeFi,

cryptocurrency’s uses
and potential.

Reality Check:
Highlighting legitimate
applications and realistic
Investment outcomes.
Education: Providing
accurate information to
foster informed decision-
making.
4
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NFTs, and blockchain
interoperability.

Scalability solutions,
regulatory changes, and
mainstream adoption.
Long-Term Impact:
Transformation of
financial systems and
digital interactions
through decentralized
technologies.



KEY DEFINITIONS

RESOURCES AND FURTHER
READING

: CoinDesk,
CoinTelegraph, CNBC for news and
updates.
Books and Guides: Suggested reading fo
deeper understanding.
: Crypto tracking tools

like CoinGecko, portfolio managers like
Blockfolio.




QVICK REFERENCE
GUIDE
Key Cryptocurrency Concepts:
Public/private keys, wallets, seed phrases.

Types of Cryptocurrencies: Bitcoin,
Ethereum, Altcoins, Stablecoins.

Trading Strategies: HODLing, Dollar-Cost
Averaging, Swing Trading.

Security Practices: Secure private keys,
enable 2FA, recognize scams.

Technical Indicators: RSI, Moving Averages,
Bollinger Bands, MACD.



HAVE ANY QUESTIONS? THERE
MIGHT BE AN ANSWER!

G1: What is cryptocurrency?
G2: How does blockchain technology work?
Q3: What is the difference between Bitcoin and Ethereum?
G#: How do | buy cryptocurrency?
Q5: What is a cryptocurrency wallet?
Qé6: How can | keep my cryptocurrency safe?
Q7: What are public and private keys?
G8: What is mining in cryptocurrency?
Q9: What are altcoins?
Q10: What is a stablecoin?

G11: How do cryptocurrency exchanges operate?
Q12: What is a decentralized exchange (PEX)?
Q13: What are smart contracts?

Qi4: What is decentralized finance (PeFi)?

Q15: What are non-fungible tokens (UFTs)?

G 16: How do cryptocurrency transactions work?
Q17: What are gas fees in Ethereum?

Q18: What is staking in cryptocurrency?

Q19: What is a tokenomics?

G20: How does Proof of Work (Pow) differ from Proof of
Stake (PoS)?

Q21: What is a cryptocurrency airdrop?

Q22: What is a whitepaper in the crypto context?
G23: How do | choose a cryptocurrency to invest in?
Q24: What is market capitalization in cryptocurrency?
Q25: What are buy and sell orders?

@26: What is dollar-cost averaging (9CA)?

Q27: What is swing trading?

Q28: What are support and resistance levels?
Q29: What is the Relative Strength Index (RSI)?
@30: What is the Moving Average Convergence Rivergence
(MACRQ)?



FREQNVENTLY ASKED

QUESTIONS

Qf: WHAT IS A CRYPTOCURRENCY WALLET?

HOW DOES BITCOIN PIFFER FROM OTHER
CRYPTOCURREMCIES?

Q3: WHAT IS A PRIVATE KEY A0 WHY IS IT
IMPORTANT?

Q4. WHAT ARE SMART CONTRACTS?



FREQNVENTLY ASKED
QUESTIONS

Q6. WHAT IS THE PIFFEREVNCE BETWEEMN PROOF OF
WORK (POW) AMD PROOF OF STAKE (PQS)?

Q6: HOW CAN | KEEP MY CRYPTOCURRENCY SAFE?

Q7: WHAT IS STAKING IN CRYPTOCURRENCY?

G8: WHAT ARE PECENTRALIZED EXCHAMGES (PEX)?



FREQNVENTLY ASKED
QUESTIONS

Q9: WHAT IS MARKET CAPITALIZATION IN
CRYPTOCURRENCY?

Q10: HOW 00 TRAUSACTION COUFIRMATIONS WORK?

Qif: WHAT IS A IMITIAL EXCHAMGE OFFERING (IEQ)?

Q12: WHAT IS A PECENTRALIZED AUTONMOMOUS
ORGAMIZATION (PAQ)?



FREQNVENTLY ASKED
QUESTIONS

Q13: WHAT ARE GAS FEES I ETHEREUM?

Qid: WHAT IS LIGUIRITY IN CRYPTOCURRENCY
MARKETS?

Q15: WHAT IS A HARD FORK I BLOCKCHAIN
TECHAOLOGY?

Q16: HOW PO STABLECQOINS MAIMTAIN THEIR VALUE?



FREQNVENTLY ASKED
QUESTIONS

Q17: WHAT IS YIELD FARMING IN DEFI?

Q18: WHAT IS THE PURPOSE OF A TOKEW STAMDARD
LIKE ERC-207?

Q19: WHAT IS A BLOCKCHAIN EXPLORER?

Q20: WHAT IS IMPERMAMENT LOSS IN YIELD FARMING?



FREQNVENTLY ASKED

QUESTIONS

Q21: WHAT ARE PRIVACY COINS AMD HOW PO THEY
WORK?

Q22: WHAT IS A TOKEN BURM IM CRYPTOCURRENCY?

Q23: HOW POES A CRYPTO EXCHAMGE MAKE MOMEY?

Q2%: WHAT IS A HOT WALLET VERSUS A COLPD
WALLET?



FREQNVENTLY ASKED
QUESTIONS

Q25: WHAT IS A WHITEPAPER I THE
CRYPTOCURRENUCY CONTEXT?

Q26: WHAT ARE LIGUIRITY POOLS IM PEFI?

Q27: WHAT IS A TOKENA SWAP?

Q28: WHAT IS SLIPPAGE IN CRYPTOCURRENCY
TRARING?



FREQNVENTLY ASKED
QUESTIONS

Q29: WHAT ARE ORACLES I1 BLOCKCHAIN?

Q30: WHAT IS A &61% ATTACK?



